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Robinhood: Can Prediction
M ar kets Become a Durable
Revenue Engine?
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EXECUTIVE SUMMARY

Robinhood Markets, Inc. (NASDAQ: HOOD) Reporting period: THESIS SNAPSHOT

Quarter ended June 30, 2026 Primary sources: Robinhood Q2 2026 R0b| nhOOd
results and Robinhood Q2 2026 Form 10-Q

REPORTED SIGNAL

Revenue growth and test
volume are moving in the
same direction.

WHAT TO TEST NEXT

Whether operating leverage

converts the catalyst into
durable cash generation.

Independent catalyst intelligence. the-nkengbeza-ledger.vercel.app



THE NKENGBEZA LEDGER RESEARCH NOTE / 02 OF 02
BY NYOCHEMBENG NKENGBEZA

EVIDENCE & ASSESSMENT

Testing the commer cial thesis

What the reported evidence supports today - and what remains unproven.

THESIS

Robinhood'’s prediction-market business has moved from product experiment to a material revenue
line. In Q2 2026, event contracts generated $156 million of revenue, increased more than tenfold
year over year, and accounted for approximately 12% of total net revenue and 20% of
transaction-based revenue.

The open question is whether that revenue can remain economically durable as the product mix
changes, customer activity normalizes, and regulatory scrutiny develops. Q2 establishes
materiality. It does not yet establish normalized demand, standalone margins, customer retention,
or long-term regulatory stability.

THE NUMERICAL CASE

Robinhood reported record Q2 total net revenue of $1.31 billion, up 32% year over year.
Transaction-based revenue increased 44% to $776 million, driven by:

| Transaction category | Q2 2026 revenue | Year-over-year change | |---|---:|---:| | Options |
$342 million | +29% | | Event contracts | $156 million | More than 10x | | Equities | $129 million
| +95% | | Cryptocurrency | $100 million | -38% |

Event contracts were therefore the second-largest disclosed transaction-revenue category in the
quarter, behind options and ahead of equities and cryptocurrency.

Robinhood also reported 13.6 billion event contracts traded, up more than tenfold year over year.
Dividing $156 million of event-contract revenue by 13.6 billion contracts produces approximately
1.15 cents of revenue per contract.

That figure is author arithmetic, not company guidance. It should not be treated as a disclosed
fee schedule, profit per contract, or forecast. Robinhood defines event contracts traded as the

total number bought or sold through its Prediction Markets Hub, and the company does not disclose
FﬁéMﬁngdSu%lf%CEtandalone expenses, customer-acquisition cost, incentive spending, clearing

RGANRECS/ OCHBRAEHAHaR N ABIHTY9/000178387926000113/q22026r0binhoodexhibit991.htm

DISCLOSURE

Reported facts and data are distinguished from analysis, estimates and opinions where practicable. Opinions may change as new
evidence emerges. For informational and educational purposes only; not personalized investment advice, a recommendation, offer or
solicitation. No forecast, outcome or investment result is guaranteed.

Robinhood to depend solely on equities, options, cryptocurrency, or interest rates.

FhaTdVErSHiZ atioR S already visible. Cryptocurrency revenue fell 38% year ovel yearts 16 e 2
million, while event-contract revenue reached $156 million. The new category more than offset the



